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INDEPENDENT AUDITOR’S REPORT

To the Head of the Risk Management and Audit Department of International Federation
of Red Cross and Red Crescent Societies '

We have audited the accompanying financial statements of the tsunami projects implemented
in Maldives by the International Federation of Red Cross and Red Crescent Societies (the

. “Organization”), which comprise the balance sheet as at 31 December 2005, and the statement
of income and expenditure for the year then ended, and a summary of significant accounting
policies and other explanatory notes.

Organization’s Responsibility for the Financial Statements

The Organization is responsible for preparing and presenting these financial statements in
conformity with accounting principles generally accepted in the Maldives. This responsibility
_includes: designing, implementing and maintaining internal control relevant to the preparation
and fair presentation of financial statements that are free from material misstatement, whether
due to fraud or error; selecting and applying appropriate accounting policies; and making

accounting estimates that are reasonable in the circumstances.

Auditor’s Responsibility

Our responsibility is to express an opinion on these financial statements based on our audit. We
conducted our audit in accordance with International Standards on Auditing. Those standards
require that we comply with ethical requirements and plan and perform the audit to obtain
reasonable assurance whether the financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the.amounts and
disclosures in the financial statements. The procedures selected depend on the auditor’s
judgment, including the assessment of the risks of material misstatement of the financial
statements, whether due to fraud or error. In making those risk assessments, the auditor
‘considers internal control relevant to the entity’s preparation and fair presentation of the
financial statements in order to design audit procedures that are appropriate in the
circumstances, but not for the purpose of expressing an opinion on the effectiveness of the
entity’s internal control. An audit also includes evaluating the appropriateness of accounting
policies used and the reasonableness of accounting estimates made by management, as well as
evaluating the overall presentation of the financial statements,
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We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our audit opinion.

Basis for qualified opinion

The audit procedures on the financial statements were limited to testing the income and
expenditure booked in relation to the Tsunami projects implemented in Maldives by the
organization during the year ended 31 December 2005. We have therefore not audited the opening
balance of funds held for the Maldives projects as at 1 January 2005 totaling CHF 180,082.

- Opinion

In our opinion, except for the effect of such adjustment, if any, that might have been found to be
necessary had we audited the opening fund balance of CHF 180,082, referred to in the paragraph
above, the financial statements give a true and fair view of the financial position of the tsunami
projects implemented in Maldives by the Organization as at 31 December 2005 and results of
operations of the projects for the year then ended in conformity with accounting principles

generally accepted in Maldives.
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INTERNATIONAL FEDERAT]DN OF RED CROSS AND RED CRESCENT SOCIETIES

STATEMENT OF INCOME AND EXPENDITURE OF PROJECTS IMPLEMENTED IN MALDIVES
_ For the year ended 31 December 2005

(Expressed in Switzertand Francs)

Note ref
Total INCOME 3 26,473,603
OPERATING EXPENDITURE 4
Supplies | B ' 7,963,333
Equipment _ 579,546
Transport and storage . 1,011,211
Personnel expenditure 1,116,119
Workshops and training : 3,164
General expenditure 3'44,79_3
Programme support 702,836
Operational provisions ' 2,052
Total OPERATING EXPENDITURE 11,723,059
'EXCESS OF INCOME OVER EXPENDITURE 14,750,344
BALANGE SHEET OF PROJECTS IMPLEMENTED IN MALDIVES
As st 31 Decomber 2005
(Expressed in Switzeriand Francs}

Note ref
ASSETS
Total assets of Maldives delegation 5 2,305,241
Amounts receivable by Maldives projects - 6 12,822,754
TOTAL ASSETS _15,127,995
Total lisbilities of Maldives delegation 7 197,369
TOTAL LIABILITIES 197,369
FUNDS HELD FOR MALDIVES PROJECTS o
Brought forward ) 180,082
Excess of income over expenditure inthe year 14,750,344
FUNDS HELD FOR MALDIVES PROJECTS 8 14,930,626
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Note [ - Activities

Founded in 1919, the loternational Federation of Red Crass and Red Crescent Sacteties (IFRC) is membership
Organisation comprisiig 183 mﬂuberkad(hsaﬂdmoumwmmwmubyaﬂovmm;&ard
andwithnwmmemmmmmidwbyn&auuﬁawi:hmMmmmdﬁmﬁmmmgianymum
support activities around the worid,

The IFRC's mission is {6 improve the lives of vislnetable peopie by mebitizing the pm-erofbmnmuy Its
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| The ﬁniucial Satements pressinted epnﬁiﬂ.-; the Income and Expenditure and Balance Sheet of projects
itplemented by ﬂnIMin'Malﬁmduﬂngm:nd;uppordn;Nom.

. Note 2 ~ Forelgn cirroucy transacéions
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month end exchunge rete prevaili prioe ta the dates of the transections, 1ge gaing and logse: i
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From the seitiement of forelgn cisfranoy traneacions und from

ote S~ Toea aset of Maidivs deegatios.
oy Mo dottion reoeived by s IPRC n order 1o impiéfént profocts in Maldives had bee franafursed to

the Maldives delegation s at 31 Decisig 2003, and are represerited #s follows:
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Note 6 — Amounts receivable by Maldives projects

Donations reeeived for the implementation of projects in Maldives sre recorded as incom. e on the respective
mmﬁmn&epledgeudmﬂonkm mmwﬂlelmmmmmm
delegations f@msrbin for implemerting the prajecis os the requirements irbcmcamomts trmsﬁved o

Lisbilities incurred by the Maldives delegation iriclude the followi
Accruals | 29,708

Note 8 — Funds held for Maldives profect







